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A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

Application of Oxy USA, Inc.

ted by Well Number D-36, VGOB 1010-40 in the

cause came on this 11th day of October, 1990,
of well operators in the 80-acre (plus a tole
ling units established for the Oakwood Coalbed

the Garden Magisterial District of Buchanan

date and place of the hearing thereon was ¢

yjiven to each well operator of record having an

y the tracts within the drilling unit covered h
by Section 45.1-361.19 of the Code of Virginia,
The Board examined the Notice as given and{

inquiry into the sufficiency of Oxy USA, Inc.'

a

hpon the
ool the
ance of
Methane

County,

Notice of the filing of the application hereﬁp and of

duly and

interest

rluded coalbed methane gas below the Tiller seaﬂ of coal

ereby as
1950 as
further

s search

ed by the pooling of occluded coalbed methane

r seam of coal in the drilling unit involved herein.

ine the names and whereabouts of well operators who may

as below

The

is that Oxy USA, Inc. has exercised due diligence and has

a meaningful search of reasonably available sources at

hand. ThF Board hereby approves the notice given, by pd lication

and other

Board and

wise, as meeting the statutory requirements, rul

minimum standards of state and federal due pro

Cess,

s of the

and




K pi

notice has been given in all respects as requir‘

ook 367 rce 306

finds that

and the rulles of this Board.

Ashland Exploration Properties, Inc., Lon B. Rogeré
Lon B. Rogers/Bradshaw Trust, appeared by counsel, and obj
unitizati of interest in this proposed drilling unit.

of their obbjection was that Oxy USA, Inc. had no sta

request involuntary unitization.
not a elaj

Code of Virginia.

The Board is of the opinion that the provisions of

Objections contended tha

imant within the meaning of Section 45.1-361.22

by law

and the

ding to

t Oxy is

2 of the

Section

45.1-361.22 should be construed broadly. This broad condtruction

is necessary to recognize that there may be conflicting ¢

the ownerghip of occluded coalbed methane gas. The

General Aésembly recognized that conflicting claims to @
could potentially prevent development and production

resource.| Section 45.1-361.22 addresses this problem an

for develg

resolution of ownership.

Accordingly, based upon the evidence presented, t

finds that Oxy USA, Inc.

Section 4
the Tillel

map, which is attached hereto as Exhibit "A"

hereof, and has the right to conduct operations on its

coalbed thane interests. Based on the evidence preser

i
Board finds that the following named persons may be d

laims to

| . Gelas
[Virginia

wnership
of this

d allows

yjpment and production of occluded coalbed methan# pending

he Board

is a claimant within the meaning of
5.1-361.22, to occluded coalbed methane intereéts below
r seam of coal in the drilling unit as descrih&d on the

and made a part

occluded

ited, the

wners of




occluded C

which are

agreed to

for its development and operations:

1)

2)

and that

coalbed methane gas interests below the Tiller seam of coh
are held ¢

unit invol

interests

2)

Basec

order to

various t)
owners an

respect t

potential

not heretc

operation
pool thei
coal in

condition

are found

cause,

(¢

to
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oalbed methane interests below the Tiller seam

!

The Lon B. Rogers/Bradshaw Trust,
Trustee, 300 East Main Street, Lexington, KY

the following named persons may be owners of |
sursuant to a lease or other agreement, in the
ved herein who have not voluntarily agreed to pb
in this unit for its development and operation:
P. O.

Ashland Exploration, Inc.

41114.

Box 391,

1 upon the evidence presented, the Board finds

ypes of waste and protect the correlative right
1 potential owners of occluded coalbed methane
o the drilling unit involved herein, the oﬁ
owners of occluded coalbed methane gas involved

»fore reached an agreement with respect to develo]

r coalbed methane gas interests below the Tillé]
levelopment of this drilling unit, upon the ﬁ
s set out in this order, all of which terms and q¢
after consideration of the evidence presenteﬁ

’

be supported by substantial evidence and to

not subject to any lease and who have not vol

Fon B. Rog
40507 ;

of coal

untarily

pool their interests in the drilling unit involved herein

Lon B. Rogers, 300 East Main Street, Lexington, KY 40507;

rs, II,

occluded
1, which
drilling

ol their

Ashlland, KY

that, in

avoid the drilling of unnecessary wells, prevent the

» of all
gas with
ners and
who have

bment and

of the drilling unit covered hereby shall be reguired to

r seam of

erms and

pnditions

| in this

be just,




reasonable

opportunit
production

Based

this matter, the Virginia Gas and 0il Board orders as fol

(1)
conflictin
gas, the o
financial
attributab

held for t

a person c
operator's
Section 45

Order;

proceeds
proceeds i

a particig

statements reflecting the status of funds deposited into

VGOB 101(

production
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and equitable and such as will afford each |

from this unit.

upon the evidence presented at the public hé

g claims of ownership of the occluded coalbed
ccluded coalbed methane gas well operator shall

(a)

institution into which the payment for costs or|

Establish an interest-bearing escrow accor

he benefits of claimants;

(b)

laiming a contested ownership interest as a parti

Deposit into the escrow account any money

(c) Deposit into the escrow account one-eight
attributable to the conflicting interests b
n excess of ongoing operational expenses attribﬁ

ating or non-participating operator; and

occluded

coalbed methane gas owner and potential owner in this finit the

y to recover or receive just and equitable share of

aring in

lows:

Pending resolution of issues with respect to potential

methane

int at a

proceeds

le to the conflicting interest shall be deposited and

paid by

cipating

share of costs payable pursuant to the provisions (s 3

.1-361.21, paragraphs 5.A.(i) and 5.B. (i) of thib Board's

h of all
ius all

table to

(d) Submit to the State Gas and 0il Inspector

)-40 escrow account, including sums alloé

royalty payments and interest. The operator

r

j:arterly
the D-36,

able to

may not




use funds
resolutiorn
petition %

(2)
final leg:
agreement
of princip
in paragra

(3)
pooling ¢

determinat

to the cos

(4)
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the Board for an Order to disburse funds.

rion of ownership, to have leased his gas or oil
11bed methane gas well operator.

The interests of well operators, as named abovq

80-acre (

lands involved herein for the Oakwood Coalbed Methane Gas |

deposited into this escrow fund for any purpoéL
within 30 days of receipt of a certified coqj
signed by all claimants, the Board shall ordeﬁ

al and accrued interest from the escrow account h

brder shall be deemed, subject to a fina

ith a tolerance of 15%) drilling unit establisMI

Upon

| of conflicting claims of ownership, the opefator may

y of the

al determination of entitlement or upon receibt of an

payment

escribed

iph 1 above to all persons legally entitled the%eto.

Any person who does not make an election unfler this

1l legal

interest

in this
d in the

ield are

!
hereby pooled for the development and operation of this umit. Oxy

USA, Inc.| is hereby authorized to drill, complete and &

well in

his drilling unit so as to produce occludeci

methane gas from the pooled acreage, consistent with the h

provision
Rules.

(5)
gas below
USA, Inc.,
this Orde:

VA 24634,

of its applicable well work permit and the Oakdd

perate a
coalbed
cerms and

bod Field

Each owner or potential owner of occluded coalbéﬂ.methane

the Tiller seam of coal involved herein, other

shall, within 30 calendar days after the date 41

r, deliver to Oxy USA, Inc., P. O. Drawer Q, Rﬁ

a written election either to participate in thejh

5

than Oxy
F mailing
ichlands,

)peration
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of the wifl covered hereby or to exercise such well oﬁerator's

right of election under this order as described below. A timely

election shall be deemed to have been made if a well operator on
or before the last day of such 30 calendar day period has‘j:nt such
written election by telegram or telegraph to Oxy USA, Inc. or has
had such |written election duly postmarked and has pldued such

written election in the United States mail, first class, postage

prepaid, duly addressed to Oxy USA, Inc. at the address t forth
above. The alternatives afforded to the well operato:r.herein
pooled are set forth in either A or B, below, whichever is
applicabl

(A) |Each occluded coalbed methane gas well ope#ator or
potential well operator herein pooled owning an interest &s to the
occluded albed methane gas below the Tiller seam of coal| derived
from a lease covering any tract within the drilling unit {involved

herein is accorded the following options as to such interest:

(i) Participation: To participate in the working finterest
i

in and the development of the occluded coalbed methane gas below

the Tiller] seam of coal in the drilling unit involved heérein by

agreeing to pay such well operator's proportionate partl of the
actual cost of drilling, completing, equipping, operating,é lugging
and abandoning of the well covered hereby and by paying as set

forth herein, to Oxy USA, Inc., such owner's proportionate| part of
the $222,205.00 estimated cost of drilling, completing, eqiipping,
operating, | plugging and abandoning of the proposed well |covered

|
hereby. In lieu of such payment, furnishing to Oxy USA, Inc.




security
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atisfactory to Oxy USA, Inc.

for the payment

thereof

within 45 [calendar days of the date of this order. A partﬂcipating

well oper

tor's proportionate part of the anticipated

cost of

completion and share of the production from such well sh411 be in

the proportion that the number of net mineral acres in
covered by the occluded coalbed methane gas rights owned
party beans to the entire number of mineral acres in this

Carried interest:

working interest in and the development of the pool

(i)

In lieu of participating

the unit
by such
unit; or
in the

in this

drilling ukit, as set forth in subparagraph (i) above, to elect to

share in the operation of the well covered on a carried basis (as

a carried

actual cost of drilling, completing, equipping, operating,

well operator) so that the proportionate part

of the

Pplugging

and abandpning of such well allocable to such carried well

operator's

share of production from such well.

operator's

interest is charged against such carried well operator's
All of such carried well

occluded coalbed methane gas rights below the Tiller

seam of coal in the pool in the drilling unit involved herein are

relinquished under this order to Oxy USA, Inc. until the

from the s

ale of the share of production from such well

ﬁroceeds

accruing

to such carried well operator's unleased interest in the drilling

unit invol

overriding

burden reserved in any lease,

relating t

percent (30

lved herein,

hereto covering such interest,

7

exclusive of any royalty,

royalty, or other non-operating or non-cost

equals three

exc

ess or

bearing

assignment thereof or agreement

‘hundred

0%) of the share of the cost of drilling and coﬂpleting




the well =&

11locable to the occluded coalbed methane gas int

'\l
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terest of

such carried well operator; plus one hundred percent (1oq¢) of the

carried o}

the wellh

perator's share of the cost of surface equipmen

ad connection of such well allocable to the int

t beyond

erest of

such carried well operator; plus one hundred percent (100%) of the

share of the cost of operating such well allocable to the

coalbed methane gas interest of such carried well operato

carried we
production
that the 1
occluded d

by such ca

acres in Tuch unit.

entitled
production

applicable

taxes based upon or measured by the value or amount of pf

and shall
operator f
or overrid
bearing by
agreement
production
overriding
burden is

Payment by

11 operator's proportionate part of the costs of

to

occluded
. Buch

and the

from, the well covered hereby is to be in the p1

During the period of time Oxy USA,

receive such carried well operator's

separately calculate and pay to such carr

irden reserved in any lease,
relating thereto which is deducted from the
of such carried well operator.
royalty and other non-operating or non-cost
not to be subject to any charge for operatin

Oxy USA, Inc. to such carried well operator of

8

S
or the proceeds therefrom, Oxy USA, Inc. shall

production, severance, excise, gathering and a

assignment the

Such royalty, e:

portion

wumber of net mineral acres in the unit covere@d by the
oalbed methane gas interest owned or potentiai y owned

rried well operator bears to the entire number of mineral

bduction

d well

share of

({Cess or

bearing

g

#ny such

costs.
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royalty, Fxcess or overriding royalty or other non-openating or
non-cost bearing burden shall be made within ninety (90) diys after
the end of the calendar month within which the production subject
to such burdens is sold. Within sixty (60) days after the
completion of the well covered hereby, Oxy USA, Inc. shalﬁ furnish
such carried well operator an inventory of the equipment in and

connected |{to such well and an itemized statement of thq cost of

drilling, |completing and equipping such well for production; and

for each nth thereafter, during the time Oxy USA, Inc. jis being

reimbursed as provided above, Oxy USA, Inc. shall furnish|to such
carried well operator an itemized statement of all cdsts and
liabilities incurred in the operation of such well, together with
a statement of the quantity of occluded coalbed methane gas
produced therefrom and the amount of proceeds realized |
sale of the production allocable to such carried well o
interest in the unit during the preceding month. Oxy UéA, Ine.
shall also| furnish to the State Gas and 0il Inspector, cdpies of
the same statements furnished to each carried well operatﬁr under
the provisions hereof. Any amount realized from the sale gr other
disposition of equipment newly acquired in connection #Lth any
operation on the well covered hereby which would have beeh owned
by such carried well operator had such owner participatedltherein
as a participating well operator shall be credited agai#st the

total uncovered well costs in determining when the interest pbf such

carried well operator shall revert to such owner as described

above. When Oxy USA, Inc. recovers from such carried well

9




operator'

i

relinquis

automatic%lly revert to such owner, and from and aff

reversion,
participat
well, the
production
such owner
in the Adx
thereafter
owner's pr
of such we

(B)
owning an
seam of cdg
which inte
following ¢

(1)
in and the
the Tiller
agreeing t«
actual cost
and abandor

forth herei

the $222,205.00 estimated cost of drilling, completing, equ

operating,

I
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relinquished interest provided for abdb

ed interest of such carried well operat#

:ing well operator and shall own the same interest

material and equipment in or pertaining thereta

therefrom, as such owner would have been entitl

such owner shall be charged with and shall

oportionate part of the further costs of the Q]

11.

al in any tract in the drilling unit involved
rest is not subject to a lease is hereby accor
options as to such interests:

articipation

To participate in the working

of drilling, completing, equipping, operating,

Plugging and abandoning of the proposed well

10

such carried well operator shall be treaﬁ

development of the occluded coalbed methane g
b pay such well operator's proportionate part

1ing of the well covered hereby and by paying

n, to Oxy USA, Inc., such owner's proportionate

e, the

r shall
cer such
ed as a

t in such

and the

d to had

participated initially as a participating well pperator

rilling, completing and equipping of such wdll; and

pay the

peration

Each well operator herein pooled owning or poﬂLntially

occluded coalbed methane gas interest below th? Tiller

herein

ded the

nterest

;

s below

seam of coal in the drilling unit involved herein by

of the

plugging

as set

art of

pping,

\covered




hereby.

security

In lieu of such payment,

atisfactory to Oxy USA, Inc. for the payment
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furnishing to Oxy USA, 1Inc.

thereof

within forty-five (45) calendar days of the date of thﬂs Order.

A participating well

anticipated cost of completion and share of the product

operator's proportionate part | of the

ion from

such well shall be in the proportion that the number of neﬁ mineral

acres in the unit covered by the occluded coalbed metl]

rights own
acres in t

(ii)

drilling u
DOLLAR ($1

total royal
of 8/8ths)
produced £
delivered |
well is cor
incurred in
completing,
operator el
revenue in
methane ga
this Order,
deducting

provided fo

led by such party bears to the entire number of
his unit; or

Cash Consideration:

working iﬁterests in and the development of the pools

rom the well covered by this Order,

terest of 87.50% of 8/8ths of the occluded

hane gas

mineral

In lieu of participatinq in the

in the

nit involved herein, to elect to receive a suﬁ of ONE

00) per net mineral acre owned by such owner, plus a

ty in the amount of one-eighth of eight-eighths (1/8th

of the occluded coalbed methane gas and gas comndensate

the sameé to be

into the lease tanks or into the pipelines to which such

Inected, free and clear of all costs, expenses and risks

or in connection with drilling, equipping, operating,
plugging and abandoning of such well. y well
ected this option shall deliver under this Ordl a net
coalbed
and gas condensate produced from the well coﬁLred by
with such net revenue interest being determined by
from such owner's share of production the iroyalty

r immediately above; and provided further, that such

11




royalty o]

of 8/8ths

proportio+ that the number of net mineral acres in thei

unit covel
such well
this unit;

(iii)

working i

drilling v

F 1/8th of 8/8ths and such net revenue interest ¢
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shall be proportionately reduced and payable on

red by the occluded coalbed methane gas rights
operator bears to the entire number of mineral
or

Carried Interest:In 1lieu of participating

nterest in and the development of the pools

init involved herein as set forth in subparaﬁ:

pf 87.50%

ly in the

drilling
owned by

acres in

in the
in the
raph (i)

) above,

above, or électing the option set forth in subparagraph (ii

to elect ¢
a carried
proportion
equipping,
allocable

against suc

well and th

methane ga§ rights below the Tiller seam of coal in the

to Oxy USA,
production
unleased oc

involved he

the cost ¢

allocable t

plus one hur

o share in the operation of the well covered h

to such carried well operator's interest is

h carried well operator's share of production f3

basis (as a carried well operator) so ﬁ

operating, plugging and abandoning of s

at all of such carried well operator's occluded

from the well accruing to such carried well ope
rein, equals two hundred percent (200%) of the s

f drilling and completing the well covered

b the unleased interest of such carried well op

12

cluded coalbed methane gas interest in the drilli

reby on

at the

ate part of the actual cost of drilling, completing,

h well

charged

rom such

coalbed

ator's
ng unit
hare of

hereby

rator,

idred percent (100%) of the share of the cost of surface




equipment b

the unlease

well operator; plus one hundred percent (100%) of thl

operator'
such carrie
part of tl
hereby is

acres in t

ne costs of, and the production from, the weli

to be in the proportion that the number of net
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eyond the wellhead connection of such well all¢

d occluded coalbed methane gas interest of su

bcable to

carried
carried
share of the costs of operating such well allgcable to

d well operator. Such carried operator's propdrtionate
covered

mineral

he unit covered by the unleased occluded coalbed methane

gas inter&st owned by such carried well operators bears to the

entire number of net mineral acres in this unit. During the period
of time Oxy USA, Inc. is entitled to receive such carf&ed well
operator's| share of production or the proceeds therefrom,i)xy Usa,
Inc. shall pay all applicable production, severance, |excise,
gathering and any other taxes based upon or measured by t*e value
or amount ©f production.

Within sixty (60) days after completion of the well |covered
hereby, Ox$ USA, Inc. shall furnish such carried well opeiator an
inventory of the equipment used in and connected to such well and

an itemized

| statement of the actual cost of drilling,

CO!

and equipping such well for production; and each month thereafter,
during the| time Oxy USA, Inc. is being reimbursed as ovided
above, Oxy [USA, Inc. shall furnish to such carried well operator,

an itemized
operation o
of occluded

of proceeds

statement of all costs and liabilities incurre
f such well, together with a statement of the quantity
coalbed methane gas produced therefrom and the|amount

realized from the sale of the production allodTble to

13




such carr
interests

shall als

B0k 367 rce 318

ied well operators unleased occluded coalbed methane gas
in such unit during the preceding month. Oxy hSA, Inc.

o furnish to the State Gas and 0il Inspector| for the

Commonwealth of Virginia, copies of the same statements 4urnished

to each carried well operator under the provisions herepf. Any

amount re

lized from the sale or other disposition of the e@quipment

newly acquired in connection with any operation on the well covered

hereby which would have been owned by the carried well

had such
operator,

costs In

operator shall revert to such owner as described above.

UsSA, Inc.

interest,

recovers from such carried well operator's reli

the amount provided for above, the relinquished interest

of such carried well operator shall automatically revert |to such

owner, and from and after such reversion, such carried well

operator

shall be treated as a participating well operator and

shall own | the same interest in such well, the material and

equipment

in or pertaining thereto and the production th#refrom,

as such

ner would have been entitled to had such owner

participated initially as a participating well operator |in the

drilling,

completing and equipping of such well, and therpafter,

such owner| shall be charged with and shall pay such pwner's

proportionate part of the further costs of the operation ¢f such

well.

14




Ooxy
agreement,

the parti

Board neither adopts nor rejects the proposed model ¢

agreement.

endorsed

conflict between terms and conditions in the complete, |

operating‘Fgreement, the terms and conditions in this Board

shall cont

(6)

occluded ¢

tract, who

to timely

options as

USA,

opperating agreement for this unit.

50 367 race 319

Inc.

has introduced a proposed model ©perating

The proposed agreement was not complete or ﬁigned by
S. Since the agreement is not endorsed or comﬁ@ete, the
perating

Leave is given to Oxy USA, Inc. to tender a domplete,

event of

In the
ndorsed
's Order
rol.
In the event a well operator, either an owner of an

roalbed methane gas lease or an owner of an unleased

is subject to the provisions of this Order shall fail

and properly elect, in writing, one of the applicable

set forth above, such well operator shall be deemed to

have elect

covered hereby as to the pools involved herein and shall

d not to participate in the working interest inl he well

deemed

to have leased his interest in the occluded coalbed methan# gas to

the designated coalbed methane gas well operator.

In the:event a

well operator, either an owner of a lease interest or an gwner of

.| Order shall

an unlease

S«R.(1) Jor

fail or refuse to pay or secure the payment of such well ope

proportionate part of the cost of the well covered herebj

forth in su

operator unFer this Order shall be null and void and sud

15

interest, who is subject to the provisions |

elect to act as a participating well operaté

pf this

r under

B. (i) above, whichever is applicable, but thgkeafter

rator's

as set

ch provisions, such election to act as a partidﬂpating

h well




operator

terms and

(7)

in response to the notice of hearing published pursuanf

provision

amended,
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hall become a carried well operator consistent
provisions of this Order.

Any well operator involved herein who has not

of Section 45.1-361.19, Code of Virginia,

with the

appeared

t to the

11950, as

nd whose identity or whereabouts remains unkno

conclusion of the hearing conducted in this matter shall

at the

deemed

to have elected not to become a participating well operator, but

shall be deemed to have elected to be a carried well oberator.

Such carried well operator's share of proceeds under the provisions

of this Order, after the payment therefrom of all well costs

properly allocable thereto consistent with the provisions | of this

Order, shall be paid to the Virginia Gas and 0il Board and

Treasurer ©of Virginia and held in a separate escrow account for

such carried well operator's benefit. Such carried well operator's

share of proceeds shall be deemed unclaimed property and

all be

disposed of as provided in The Uniform Disposition of Unclaimed

Property Act, Section 55-210.1, et seq., Code of Virginia, {1950 as

amended.

funds and administer these designated accounts.

he State Gas and 0il Inspector shall receive any such

(8) Any cash bonus which becomes payable by Oxy US Inc.

under the provisions of 5.B.(ii), above, shall be paid or teéndered

within thirty (30) days after the date of this Order;

however, if |the owner entitled to such funds releases the same, or

if such own%r's interest in the unit involved in this causd has a

defect or cloud in the title thereto, or if such owner ca

16

ot be




paid such

set forth

(credit)

established in the accounting records of Oxy USA,

owner.
shall be

such fund

the satisfaction of Oxy USA, Inc.

(9)
such party

mineral 1#asehold estate or rights owned by the oth

funds for any reason whatsoever other than tﬁ

in paragraph 1 and 7 above.

Dxy USA, Inc., in addition to any other rights

under the laws of Virginia,

oK 367 race 321

Inc. |

shall have a lien

reasons
Oxy USA, Inc. ma deposit

uch funds due such party into an internal escroW account

Such funds so deposited (credited) in such escrow account

#fforded

on the

operators involved herein in the unit covered hereby and up n their

shares of the production from the well covered hereby to the extent

that costs

incurred in the development and operation |of the

drilling unit involved herein are a charge against such interests.

Such liens %hall be separable as to each separate well operator and

shall remain a lien until all costs incurred in connection

well have
participati
proportiona

with the we

share of pnx

participatir

or the proc

been paid.

ng well

operator
te part of any cost incurred hereunder in co

11 covered hereby,

Upon the failure or refusal

to pay such well opel

shall be entitled to recei

L7

ith the

pf any

rator's
ection

e the

roduction from the well accruing to such defEulting
lg well operator's interest in the unit involved.ﬂerein,

eds from such share, until such proportionate #art of




such cost
accruing to

payment of

If any pa
well opera
in connectii

after rend

has been paid. No part of the production or

rticipating well operator fails

tor's proportionate share of the

800K 367 PGt 322

proceeds

any participating well operator shall be appli

costs chargeable to any other interest in st
or refuses to
cost incurred 1}

on with the well covered hereby within sixty (60) days

ition of a statement therefore by Oxy USA, Inc., the non-

defaultini participating well operators, including Oxy USL, Inc.,

shall, upoh request by Oxy USA, Inc., pay the unpaid amount in the
proportion| that the interest of each such non-defaulting
participating well operator bears to the total interests of all
such non-d%faulting well operators. In such event, each non-
defaulting| participating well operator so paying sudh well
operator's| share of the unpaid amount shall, tol obtain

reimburseme
above.

(10) T
the date of
operations
(365) days

continue or

nt thereof, be subrogated to the lien rights d%scribed

as of

f the well involved herein has not been commence

' this Order, shall commence or cause to be commenced

due diligence; otherwise, the provisions thereof shall be
inoperative |and this Order shall terminate, except for a cash
sums becoming payable hereunder, unless the time of commencement

of such ope

ration is extended by an Order of the Board.

18




(11)
completior
statement

completing
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1, tender to the State Gas and 0il Inspector an

reflecting the actual cost of drilling,

egq

, pPlugging and abandoning the well.

Additional

Oxy USA, Inc. shall, within thirty (30) daf%, after

itemized

uipping,

itemized

statement

the State| Gas and 0il Inspector on a quarterly basis.

actual costs of drilling,

reflecting actual operating costs shall be furn

completing, equipping,

ished to
If the

plugming and

abandoning the well is different than Oxy USA, Inc.'s eé&imates,

appropria

participating or carried operator's share shall be made.

(12)

adjustments to the burdens

imposed

an each

Oxy USA, Inc. shall cause a certified copy of tﬁ's Order

to be mailled to the last known address of each well operator as

listed in this Order.

The r
unnecessary wells, prevent the various types of waste or g
coalbed methane gas and protect the correlative rights

owners with respect to the pools in the drilling unit i

herein.

All m#mbers present and in agreement done and execut

R il

Done

1990,

by or

day of /44;;¢hmlék,— , 1990.
Ay

lief granted by this Order is to avoid the dril

ling of
ccluded
of ail

nvolved

d this

and performed this day of

,dnﬁrndgkuf/

er of this Board.

Pringfpal Executiv

19
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| S— |
State of Virginfia |

County of Washington

|
Acknowledged this Kq% day of ﬁOUM 19&3 g

personally beflore me a notary public in and for the State of Vir

nia
appeared Benny Wampler, being duly sworn did depose and say that is
Chairman of the Virginia Gas and 0il Board, that he executed the same| and
_\\U% - ) |
‘.‘Y.p' |
2 SN \
" iiDia '
p <% \
5% ion expires 9/23/92 |
| (, 2
;r‘/g |
S |
\
\‘,uﬁt&knowledged on this /Q % day of O ; 1gg )_ .
oﬁgnscﬁﬁally befdre me a notary public in and for the State of Virgihia
pppem,!l Byron Thomas Fulmer, being duly sworn did depose and say that hg is
_, -\Pnncip&h‘&ecut ve to the Staff of the Virginia Gas and 0il Board, that| he
. i exp@ - ame and was authorized to do so.
..’..\",1 .‘:

|
'z,,,Notﬁ'y Public |
— My commission expires 9/23/92




WELL LOCATION MAP
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EXHIBIT ‘A

In the ClerkE Office of the Eircuit Court of Buchanan County. The foregoing instrumenJ
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